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On May 6, the Energy, Mines, and State-owned Industries Secretariat (Secretaria de Energia, Minas
e Industrias Paraestatales, SEMIP) awarded permits to a Mexico City agency and a private mining
company to produce electricity for their own consumption. The permits comply with constitutional
changes implemented in 1993, which allow entities outside of the Federal Electricity Commission
(Comision Federal de Electricidad, CFE) to produce electricity for their own use.
Three permits were awarded to the Federal District's Construction and Hydraulic Operations
Administration (Direccion General de Construccion y Operacion Hidraulica del Departamento del
Distrito Federal). The Federal District agency is expected to spend about 45 million nuevo pesos (US
$13.3 million) for the plants, which will provide energy to operate water pumps and street lights in
the municipalities of Cuajimalpa and Miguel Hidalgo, which are located just outside of Mexico City.
A fourth permit was granted to the mining company Minera Hecla to install a plant at a mine near
the municipality of Plutarco Elias Calles, Sonora state. The mine is located more than 50 km. from
the nearest CFE distribution facility.
During April and May, President Carlos Salinas de Gortari's administration also announced that
the Aguamilpa plant in Nayarit state, where construction was begun in 1989, is scheduled to begin
operations in July. The facility, consisting of three 320-megawatt units, is located next to a dam on
the Santiago River. Construction costs were estimated at 3.16 billion nuevo pesos (US$935 million).
On a related matter, the CFE in April announced that the opening of the second unit of the Laguna
Verde nuclear power plant in Veracruz state had been postponed until the second half of 1995, even
though construction at the facility is virtually complete. Despite the postponement, the National
Nuclear Research Institute (Instituto Nacional de Investigacion Nuclear) in late April inaugurated a
pilot plant in Mexico state to produce nuclear fuel for the second Laguna Verde reactor. The plant,
which cost about US$9 million to construct, is located near the community of Salazar, Mexico state.
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